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CALI FORNI A VAN PLEADS GUILTY TO $4 M LLI ON | NSURANCE
FRAUD SCHEME | NVOLVI NG FAKE LLOYD S OF LONDON POLI Cl ES

DAVI D N. KELLEY, the United States Attorney for the
Sout hern District of New York, announced that R CHARD PETERSON,
a/ k/a “Robert Janes,” pled guilty yesterday afternoon to two
felony charges in Manhattan federal court before the United
States District Judge DENNY CHI N. Specifically, PETERSON pled
guilty to two counts of the pending Indictnment against him
including wwre fraud and engagi ng in the business of insurance
after having been convicted of a felony.

According to the Indictnent, the crimnal Conpl aint
filed in the case, and PETERSON s statenents at his plea,
PETERSON operated a purported i nsurance brokerage variously
called United Restaurant Services, al/k/a “United Restaurant
Services Corporation,” al/k/a “United Restaurant Services
Cooperative,” al/k/a “United Restaurant Services, Inc.” alk/a
“United Restaurant |nsurance Services,” al/k/a “California
Rest aurant Specialty Cooperative, Inc.,” (collectively “URSC")
| ocated primarily in San Francisco, California, which clained to
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specialize in placing cormercial liability insurance for
restaurants and bars.

According to the Indictrment, from about 2000 through
about 2003, PETERSON perpetrated a massive schene to defraud by
i nduci ng various entities, typically restaurants and bars,

t hrough their insurance agents, to purchase comrercial liability
i nsurance policies through URSC whi ch were fraudul ently issued.

According to the Indictnment, in connection with this
schene, PETERSON held hinmself out as an insurance broker with
URSC abl e to place insurance coverage even though his license to
engage in the insurance business in California had been revoked.
Addi tionally, PETERSON, acting through URSC, w thout
aut hori zation issued conmercial liability insurance policies
purportedly placed with underwiters at Lloyd s of London and
obt ai ned through two purported i nsurance brokerages, Surplus
Lines, Inc. and Heritage, Inc., both of New York, New York, under
t he purported authorized signature of “Robert Janmes,” according
to the Indictnent.

According to the Indictnment, in connection with this
schenme, PETERSQN, acting through URSC, collected prem um paynents
for the commercial liability insurance policies purportedly
pl aced with underwiters at Lloyd’s which were required to be
held in trust until the prem uns had been earned. Rather than

hol ding the premuns in trust, however, PETERSON used the



prem uns for, anmong other things, PETERSON s personal expenses.

According to the Indictnment and in connection with this
schenme, PETERSQON, acting through URSC, handl ed insurance cl ai s,
and arranged for the handling of insurance clains, arising under
the comercial liability insurance policies purportedly placed
with underwiters at Lloyd' s, by investigating or causing the
clainms to be investigated, retaining attorneys to represent
underwiters at Lloyd s, and, in certain cases, paying noney
purportedly in settlenment of the clains, all for the purpose of
perpetuating the schene to defraud and wi thout LIoyd s
aut hori zati on.

Further, PETERSQN, acting through URSC, continued to
i ssue comrercial liability insurance policies purportedly placed
with underwiters at Lloyd s and to collect prem um paynents for
the purported insurance even after agents of Lloyd s inforned
PETERSON and URSC in witing that PETERSON and URSC | acked
authority to issue policies on behalf of underwiters at LIl oyds,
according to the Indictnent.

According to the Indictnment and the crim nal Conplaint,
PETERSQON, acting through URSC, issued approxi mately 400
unaut hori zed i nsurance policies with LIloyd s of London,
collecting in excess of $4 million in prem uns.

The Indi ctnment and Conpl aint al so all ege that



PETERSON s California insurance licensing rights were revoked in
1999 after he was accused of running an insurance program for
restaurants and bars for which PETERSON obt ai ned i nsurance
policies but then altered the policies in a nunber of ways,
i ncludi ng by fraudul ently obtaining additional noney fromthe
i nsureds beyond what was owed for the premuns. According to the
Conpl aint, this revocation of PETERSON s licensing rights in 1999
cane after his |license had been revoked for cause in 1994 due to,
in relevant part, PETERSON soliciting the purchase of
certificates of insurance through two entities he owned, AAMB
| nsurance Agency, Inc. and Bay Area Hospitality Cooperative,
Inc., froman insurance conpany PETERSON owned t hat was not
authorized to transact business in California.

In addition, according to the Indictnment and PETERSON s
statenents during his guilty plea, he engaged in the business of
i nsurance after having been convicted of a felony, specifically
bankruptcy fraud in the Northern District of California in or
about 2001.

PETERSON, 65, resides in San Francisco, California. As
a result of his plea, PETERSON faces a maxi num sentence of 20
years in jail for wire fraud and 5 years in jail for engaging in
t he busi ness of insurance after having been convicted of a

felony. In addition each count carries a maxi mumfine of



$250, 000 or twice the gross gain or loss resulting fromthe
crime. Judge CHI N set Cctober 19, 2005, as the sentencing date
f or PETERSON.

M. KELLEY, a nenber of the President’s Corporate Fraud
Task Force, which is headed by Deputy Attorney General JAMES B.
COMEY, praised the outstanding efforts of the United States
Postal Inspection Service, and thanked the California Departnment
of Insurance and the State of New York |nsurance Departnent for
their assistance in the investigation of this case.

Assi stant United States Attorneys ALEXANDER H.
SOUTHWELL and DANIEL W LEVY are in charge of the prosecution.
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